PUBLIC LAW 104!19128AUG. 21, 110 STAT. 
1996 2059 


oy eal Paragraph (1) of section 2208 of the Public 
ea 
Service Act. is amended bv acanc at the end 

2 SC 300h 


followina L 

new sentence: "Such term Emil not include any plan 

substan- 

tiallv. all of the coverage under which is Lists 

aualifie 

re care services (as defined in section 770 Bla 
such 

Codelll 

(e) CLERICAL AMENDMENT! & The table of sections for 

chapter 


79 is amended by inserting after the item relating to 
section 7702A 
the following new item: 


26 use 17026 "Sec. 7702B. Treatment of qualified long-term care 
insurance) 
(EFFECTIVE DATES/ 


(1) GENERAL eee Hl 
IN GEN RAL Me Mixcept as provided in 


subpa agraph 

(RB). A e amendments made by this section shall 
avnvIV 

to contracts issued after Dece 311 1996. 

(2) RESERVE METHOD he amendment made 


y sub- , 
section (b) shall apply to contracts issued after 
December 
31, 1997. 
(2) CONTINUATION OF EXISTING POLICIES! & In the 
case o 
anv contract issued before January 1, 1997, which 
met the 
lona-term care insurance requirements of the 
State in which 
the contr ‘2s sitused at the time the contract 
was issue 
(3) such contract shall be treated for 
parnose> of the 
term. Revenue Code of 1986 as a qualified long- 
erm 
cape in imieurance contract (as defined in section 


of stn Codey: and 
(4) services provided under, or reimbursed 
by, such 


Con Bet shall be treated for such purposes as 
qualifie 
long: -term care services (as defined in section 7702B(c) 


ack Code). 
In the case of an individual we 


covere on December 
1996: under a State “ond: term care vlan 
defined section 
POR IEOY of sue Coder. the terms of 
such nia on such 
date shall be reat’ for nurvoses of 
the precedina sentence 
as a contract issued on such date 
which. met. the lona-term 
care insurance requirements of such 
(5) State 


date 


of enactment of this Act and before January 1, 1998, 2a 

contract 

vrovidina for long-term care insurance coverage is 

exchange 

solelv for a qualified long-term care insurance 

contract. (as ; 

cued in section 7702B(b) of such Code), no gain or 

oss 

shall be recognized on the exchange. If, in addition to a 

qualified 

lona-term care insurance contract, money or other 

property 

1s received in the exchange, then any gain shall be 

recognized 

to el extent of the sum of the money and the fair 

mar 

ale of the other property received. For purposes of 
is para- 

aranoh. the cancellation of a contract providing for 

long-term 

care insurance coverage and reinvestment of the 

cancellation 

proceeds in a qualified long-term care insurance 

contract within 

60 days thereafter shall be treated as an exc 

(6) ISSUANCE OF CERTAIN RIDERS PERMITTED i for 

purnoses 


of annlving sections 101(f, 7702, and 7702A of the 
Internal 
Revenue Ses of 1986 to anv contrack & 
A) the issuance of a rider which 

is treate as a auali- 

fied lona-term care insurance 

poumact under section 7:702B, 

an 


